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Elektra   EKT    $ 7.90   Low P/E (Modified Downer) 
 

EPS    AVERAGE 
   52 WK            DAILY 
   PRICE    FY LATEST FY  FY  VOLUME 
   RANGE  DIV   YIELD 2002  12 MO  2003  2004  MILL $ 
$6.72-16.00 $ 0.27 3.00 % $0.68 $ 0.68  $ 2.60  $ NA  $ 0.109 
                           P/E: 11.6x 11.6x   3.0 x    NA x 
                                    -------    -------         -------    ------- 
 

  EPS COMPOUND GROWTH RATE 
               
    VAL   P/E LEAST  PAST  LATEST THIS  NEXT   NEXT 
   MODEL GROWTH RT 5 YRS.   QUARTER YEAR   YEAR   5 YRS. 
              
    86%    NA x   NA %      7.0 %  4.6 %   282.0 % 10.0 % 
 
 
BASIS OF RECOMMENDATION 
Elektra has over 900 appliance, furniture, and financial services stores in Mexico, Honduras, Peru, Dominican Republic, 
and Guatemala.   The company sells its goods to lower to middle income families.  In addition, the company owns 22% of 
TV Azteca.  The company has had its stock price drop along with the general market.  The screen that this selection comes 
from picks stocks that have had large price drops, but have strong financial ratios, growth rates, and cash or cash flow to 
provide a basis for price recovery.  The valuation model predicts a stock value of around $14 per share. 
 
POSITIVES 
* EKT has just received approval to open their own bank.  The bank will allow the company to further finance its 

customer’s purchases.  
* The middle class in Mexico has been growing and having more spending money.  EKT will should be a prime 

beneficiary of this trend.   
 
NEGATIVES 
* Restrictive voting laws in Mexico severely limit the influence the ADR’s holders can exert on EKT. 
* Management may not be able to adequately run a bank subsidiary, resulting in large losses.  
 
 

 DATE OF  SPX PRICE   DATE OF 
ANALYST            STOCK PRICE   THAT DATE  THIS REPORT 
            
Gary Vassalotti  3/12/2003    $ 804.19  3/25/2003 
 
FILE: D:\INVEST\EKT.DOC 



 

 GRUPO ELEKTRA 
 
 
 
This is a special situation company from a screen that I have been developing over the past 5 years.  I have 
found that most of the companies this screen finds begin to move up in price very quickly.  As a result, this is 
an abbreviated report. 
 
Grupo Elektra came up on the screen that looks for companies that are 50% or more below their yearly high, 
have strong cash or cash flow, and have strong liquidity and risk ratios. 
 
In addition, these firms must be in the top third of expected returns when compared to the S&P 500’s 
constituent companies expected returns.  EKT passes all of these parameters. 
 

Products Offered: 
 
EKT offers large variety of products in its stores.  Some of the products are produced or serviced by the 
companies controlled by the major shareholders of EKT. 
 
These products include: electronics, household appliances and furniture. 
 
Other products offered include: Computers and access to Internet through TODITO, Photo processing 
services through FOTOFACIL, two-way paging services through MOVIL@ACCESS, wireless phones and air 
time through UNEFON and high- speed access to Internet through TELECOSMO.  
Financial services include CREDIMAX (consumer credit), DINERO EN MINUTOS (money transfers from USA 
to Mexico), DINERO EXPRESS (money transfers within Mexico), MILENIA (extended warranties) and 
GUARDADITO (savings accounts). 

 

Conclusion: 
This should be considered a value play, although somewhat more risky due to the effects of currency 
fluctuations and their effects on earnings and ADR pricing. 
 
These shares may recover in price quickly, or they could take a year or two.  





 
 
 

 
Report Notes: 
 
VIMCOR (Vassalotti Investment Management Corporation) is not making an offer to buy or sell securities in the 
issuance of this report.  VIMCOR strongly encourages independent research so that you may reach your own 
conclusions in regards to this security. 
 
VIMCOR and its principal officer, Gary Vassalotti, is a registered investment advisor in the state of PA.  In 
addition, Gary Vassalotti is a member of the Association for Investment Management and Research (AIMR). 
 
This report is for information purposes only.  The security has come up from a result of a screen I have been 
developing and there is no guarantee of performance.  VIMCOR has received NO compensation from the company 
reported upon, and may hold a position in this security in its own, or in client accounts.   
 
VIMCOR’s and its client’s position and holdings may change with no further notice given. 


