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• The market has been resilient despite the conflict in Iran. Still, there is uncertainty around AI, Fed policy, 
tariffs, and more.

• In the long run, markets are driven by economic growth and corporate earnings.
• Overcoming emotions and staying invested are among the most important principles of investing across 

all cycles.



• Tax rates are historically low due to the Tax Cuts and Jobs Act and the One Big Beautiful Bill Act.
• Some expect taxes to rise in the future due to the size of the budget deficit.



• This PE ratio uses next-twelve-month earnings estimates, so it is forward rather than backward-looking.
• Valuations are still near historic highs due to the rally of the past few years.
• Investors should properly diversify across asset classes, both in the U.S. and globally.



• This chart shows the performance of the stock market (bars) and the largest intra-year decline (dots) 
each year.

• The average year sees a stock market drop of -13.5%. However, most years still end in positive territory, 
averaging 9% gains.

• Volatility is a normal part of investing and investors are often rewarded for staying disciplined through 
short-term volatility.



• Staying invested is a key principle of long-term financial success.
• This chart shows the impact of missing the best market days over the past 25 years.
• Staying invested through ups and downs can make a significant difference in final investment outcomes.
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